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Expansion, Inn

FIGHT Bacl: |

Improving margins
amid economic
rebound likely to
draw investors

Ramkrishna Kashelkar
Elimpsgrouy com

Mumbai: [nijn's leading electrie
reslstance walded (ERW) stoel
pipes and ribes maker APL Apal-
lo Tubes had a tough time lasi
Year as globsl economic slow.
down welghod down its MArgins.
Still, the company's muli
pronged approach at capacity ex-
pansion, nnovation and distribng.
tion not only saved fhe day but
helped it BItETEE a5 industry load-
er with over 10% of domestic ca.
pactiy With the ECOnomy on the
mend. the company has quickly
returned (o growth path,

After postinga strong 40%; prof:
It growth in FY13. its net profit
for FY14dropped 14% in spitends
28% jump in net sales. As a re
sult, the company’s market capi-
talisation dropped 33% 1o TH0
crare in Febroary 2014 from 7490
croreinJanuary 2013,

However, the company putthe
difficull phase to good use by
expanding capacitios and gain-
ing market share, With the first
indications of an economie re-
COVETY. its margins are back on
the uptrend and that teo on an
expanded base, which has
cheered Investors.

“Focus on sales growth and
market share wasa eonseious do-
cision last vear, Our growth sur-
passed that of the industry's as
We caplured market share from
smaller and ineflicient players, ”
said Pankaj K Gupta, chief finan-
cial officer of the company. “In
the April-June 2014 quarier, we
have already seen marging [m-
proving,” he added. This has re-
vived investors’ interest in the
company as its market capitali-

APL Apollo:

Revival on Cards
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sation spurted over 140% in the
iast six months,

The company is a market lead.
er Invarioustypesof steel pipes
used In construction, engineer-
Ing, irrigation as wall as power
transmission industries. The
demand for steel tubes and
pipes is growing due to a num.
ber of new uses such as in pre-
fabricated structures windg-
mills or gas distribution.

The company has steadily ex-
panded its tube manufacturing
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ovations Do it for APL Apollo

capacity from 125000 tonne in
2007 to 800,000 tonne by the end
FYId with presence apcrss
North, West and South of Indis
“0ur vision is to achieve 3 1 mil
lion tonne capacity by 2015 and a
furnover of 5,00 crore” saki
Gupta. “We are working towards
improvemont in margins
through branding, value adds-
tion as well as by introdicing
new prodicts. We EXpect operai-
ing profit margins o reach 8% in
acouple of quarters * he added

APL Apoallo's revenues Erew at
a healthy pace of 41.6% onanan-
nualised basis in the last throe
yoars, as it aggressively cap
tured rivals' market share, “We
are the most cost-efficiant piayer
in the industry today, This was
made possible due to the yse of
latest technology and consistent
innovations in manufacturing
and distribution of the prod-
ucts,” said Gupta.

The company’s ability to ex.
pand revenues while improving
margins will be critical to jt=
future success,




